2nd Bulk Water Tariff Order of the Authority

e After completion of the public consultation process on the draft Bulk Water Tariff
proposal for 2010-13 by WRD in May 2011, the Authority issued on 30/05/2011
the tariff order for the volumetric bulk rates for industrial, domestic, agricultural

users and effective for the period 2010 - 2013.

e The Authority has initiated in June 2011, action for preparation of the Approach
Paper for Determination of Criteria for Bulk Water Tariff for the period of 2013-16
and invited suggestions from line departments, public utilities, stakeholders,

NGOs and experts for inclusion in the paper.

e Based on the suggestions received, the Authority has finalised the Approach
Paper in February 2012 and initiated action for inviting comments, suggestions on

the paper [Regulation 3 (i) of MWRRA Regulations, 2013].

e The Authority circulated in March 2012 an “Approach Paper on Criteria for
Determination of Bulk Water Tariff 2013-16” and its was kept at all 358 Talukas in
Maharashtra for comments / suggestions from the beneficiaries by 10/05/2012
which was further extended to 30/06/2012 [Regulation 3 (iii) of MWRRA
Regulations, 2013].

¢ On receipt of the comments/suggestions on the Approach Paper, the Authority
has prepared in August 2012 the “Draft Criteria for determination of Bulk Water
Tariff 2013-16 and the Response of MWRRA on comments / suggestions received
on the Approach Paper” [Regulation 3 (iv) of MWRRA Regulations, 2013].

e The copies of these Criteria were kept at all 358 Taluka of Maharashtra in October
2012 for invoking comments / suggestions of beneficiaries initially by 31/12/2012
and subsequently extended to 20/04/2013 [Regulation 3 (v) of MWRRA
Regulations, 2013].

c:\users\hp\ desktop\ 2nd bwt order\ 2nd bwt mwrra order.docx



¢ Based on the comments received, the draft criteria was revised and kept at all 358
Taluka of Maharashtra in December 2013 for invoking comments / suggestions of

beneficiaries by 31/01/2014.

e Also the Authority has conducted six regional workshops at Revenue Divisional
Headquarter placesi.e. at Amravati (16 January), Nagpur (17 January), Nashik (24
January), Aurangabad (25 January), Navi Mumbai (30 January) and Pune (31
January) [Regulation 3 (vi) of MWRRA Regulations, 2013].

e These workshops were attended by Hon. Chairman, Member (Economy),
Member (WRE), Special Invitees of the Authority, Secretary, Deputy Director and
Assistant Director from the Authority and large number of beneficiaries

[Regulation 3 (vii) of MWRRA Regulations, 2013].

e The Authority issued the Public Notices in the Prominent Newspapers of each
District viz. Loksatta, Lokmat, Sakal, Pudhari, Ekmat etc. in April 2012
[Regulation 3 (viii) of MWRRA Regulations, 2013].

e Based on the comments / suggestions of the stakeholders, the Authority finalised
the Criteria and sent it to Water Resources Department in June 2014 for preparing
and submitting the draft Tariff Proposal for the approval of the Authority
[Regulation 3 (x) of MWRRA Regulations, 2013].

e The Authority received draft Tariff Proposal from Water Resources Department

in March 2017.

¢ Meanwhile, Water Resources Department extended existing tariffs from time to

time up to further order.

e After the scrutiny of the proposal by the Authority, Water Resources Department
widely publicized the draft tariff proposal as prepared by the Authority through
news-papers and website. The proposal was also made available to the public
through the local offices of WRD. Comments and suggestions of public on the

draft tariff proposal were invited during one month period (1 to 31 August 2017).
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The Authority, after due consideration of comments / suggestions received from
various line Departments, field officers, experts, NGO, water users associations
and other beneficiaries has issued 2nd Bulk Water Tariff Order on11/01/2018 from
February 2018 to June 2020.

A summary of comments / suggestions received on the tariff proposal along with
point-wise response of the Authority has also been posted on the Authority's

website.

The Authority kept all the documents on the then website of the Authority

www.mwrra.org. However, those were removed from the website afterwards.

Bifurcation of Tariff for Industry

c\u

Water Resources Department (then Irrigation Department) vide Government
Resolution No. dated 28/11/2002 has sub-categorised industrial water rates into
two types of industries i.e. Type - 1) Industries using water as “Raw Materials”
for beverages like Cold drinks, Distilleries (Breweries), Mineral water or similar
industries and Type - 2) Industries excluding beverage industries. The rate for
Industries using water as “Raw Materials” for beverages was about five times

higher than the Industries excluding beverage industries.

The above sub-categorisation of industries and the principle envisaged for the
levy of water charges are further continued in Water Resources Department’s

Government Resolution dated 31/07/2006.

The Authority had also used the same sub-categorisation of industries and the

principle in its First Bulk Water Tariff Order dated 30/05/2011.

The Authority, vide its Second Bulk Water Tariff Order No. 01/2018 dated
11/01/2018, used the same sub-categorisation of industries. As per Note 2 of

Annexure No. 3 of the above said this Authority’s Order, Industries using water
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as “Raw Materials” means those industries manufacturing cold drinks, distillery

(brewery), mineral water, or of a similar kind.

e The Authority, in its third Bulk Water Tariff Order dated 29/03/2022, had
followed the same sub-categorisation of industries and also fixed the water
charges for Domestic use in Industrial units. The Authority, in the said Bulk Water
Tariff Order, has clarified that the term “Raw Material Industries” means water
used in final product as consumptive use such as e.g. Bottled water plants, Cold

drinks, Spirit, Alcohol, Ethanol, Breweries and Distilleries or similar industries.

e In all the above Government Resolutions and the Authority’s Orders, the water
charges for industrial water use are sub-categorised into two types of industries
and not based on actual water use in the process of a particular industry or on the
basis of water content in the end product. In the first type of industries, the water
charges is prescribed for industries excluding industries which are falling under
the sub-category of industries using water as “Raw Materials” and in the second
type of industries, the water charges is fixed for those industries using water as
“Raw Materials” for Bottled water plants, Cold drinks, Spirit, Alcohol, Ethanol,
Breweries and Distilleries or similar industries (inclusive list of specific industry -

type in beverages, spirit, alcohol manufacturing, ethanol etc.).

e It is also pertinent to note that the Petitioner had not raised any issue with the
water charges levied & recovered by the Respondent till January 2018 and has not
raised any objection for the entire water consumption being charged as “Raw

Material”.

e The Petitioner has relied upon the Order of the Hon’ble High Court of Bombay at
Aurangabad Bench in WP 4263 of 2005, M/s Waluj Industrial Association Vs. State
of Maharashtra and other WPs dated 10/10/2008. However, this order is
applicable only to the extent of allied activities for which water is used whereas
the Petitioner industry has been using water in the manufacturing of Extra
Neutral Spirit and Indian Made Foreign Liquor. The main ingredients / raw

materials of Extra Neutral Spirit are food grains and water. The Extra Neutral
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Spirit is manufactured by fermenting food grains and its manufacturing process
involves Milling, Liquefaction, Fermentation, Distillation, Decanter, Dryer,
Evaporation and Condensate Polishing Unit. During the liquefaction process,
water is added to the food grains flour as a solvent. The main ingredients / raw
materials of Indian Made Foreign Liquor are Extra Neutral Spirit and water. Thus,
itis evident that water is one of the main ingredients in the manufacturing of Extra
Neutral Spirit and Indian Made Foreign Liquor. Therefore, the Petitioner’s case is
not the bifurcation of main industrial activity and allied activity but the amount

of water consumed in the main industry.
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